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LONDON: EUROPE"’
SCIENCES

London is aworld-class centre for the
life sciences, providing a uniquely
supportive and intellectually
stimulating environment; home to
biotechnology and pharmaceutical
companies, industrial researchers,
academia, government funding and
regulatory bodies.

= The UK is the world’s second largest
biotechnology sector after the USA
with 435 bioscience companies,
employing almost 20,000 people and
generating $6.8 billion revenue.

= The UK can be seen as one “super
cluster”, with concentrations of
companies around the academic
centres of excellence in London and
Cambridge especially.

= London is home to over 100
biotechnology companies, five
internationally renowned medical
schools, 1,300 biomedical researchers
in 28 universities and over 50 clinical
research centres.

= London is home to the UK’s largest
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medical shool; Imperial College
London.

A leading manufacturing sector,
pharmaceuticals consistently feature in
the top three UK trade surplus - $6.4
billion in 2005. The industry employs
around 73,000 people and generates
another 250,000 jobs in related
industries.

The UK'’s efficient and robust
regulatory compliance systems can
assist with any subsequent application
for approval in Europe.

London is the leading centre for
clinical trials in Europe with more than
50 clinical research organisations
located in the capital.

Well ahead of any other country, the
UK attracts some 26% of all the
pharmaceutical R&D investment in
Europe.

UK pharmaceutical companies spend
20-30% of their gross output on R&D.
In 2005, this amounted to $6.2 billion.

» London-based Astrazeneca, and
GlaxoSmithKline - the UK'’s two largest
pharmaceutical companies, are among
the top 10 most successful in the
world.

= Nearly 20% of of the world's top
medicines were discovered and
developed in Britain.

* The UK has a much stronger product
pipeline than other European
countries; UK companies account for
40% of Europe’s biotechnology
pipeline and 45% of drugs in late-
stage clinical trials were developed
here.

* MHRA has streamlined applications
such that the approvals process for a
Phase 1 CTA has a 10 day
turnaround.

Funding & Support

= The UK has the second most
developed environment for venture
capital funding after the US and
accounts for almost 75% of Europe’s
publicly quoted biotechnology
companies.

= Qut of all funds raised in European
IPOs during 2004-2005, $484 million
or 43% was raised in London.

The London Stock Exchange (LSE)
launched the world’s first dedicated
index for innovative technology stocks.

Pharmaceutical and biotech
companies make up almost 10% of
those listed on the Alternative
Investment Market (AIM) for smaller
growing companies.

21 out of 36 European biotechnology
listings during 2004-2005 occurred in
London.

The government has demonstrated
strong support to this sector including
substantial investment of $4.7 billion
for biotechnology, including stem cell
research.

The UK Clinical Research
Collaboration has been established to
foster an easier, more stream-lined
environment for collaborative research
amongst funders, researchers, the
NHS, regulatory bodies, academia,
and patient groups.

In March 2007, the then Prime
Minister, Tony Blair launched a wide-
ranging review to strengthen the
pharmaceutical and biotechnology
sectors examining how to increase
funding and incentives.



= R&D investment receives increasingly
favourable tax treatment; 175% tax
credits for SME’s and 130% for larger
firms.

Regulatory environment

= The UK regulatory framework is
modern, non-restrictive and keeps
pace with expanding scientific
horizons — for example, in the use of
embryonic stem cells.

London is home to the key regulatory

and industry bodies including:

- MHRA (Medicines and Healthcare
products Regulatory Agency) — the
government body responsible for
assessing the safety, quality and
efficacy of all medicines and
devices, authorising their sale or
supply in the UK.

- EMEA (European Medicines
Agency) — responsible for the
scientific evaluation of applications

for authorisation to market medicinal

products in Europe.
- ABPI (Association of British

Pharmaceutical Industry) — the trade

association for more than 75
companies producing prescription
medicines including R&D and
manufacture.

- BIA (Biolndustry Association) — the

bioscience sector.

There are fewer restrictions
concerning international ownership
and doing business in the UK than in
any other major European country.

Transparent corporate governance
regulations contribute to a low-risk
regulatory environment.

The highest rate of corporate tax is
30% - due to be cut to 28% in 2008.

The highest rate of income tax is 40%.

VAT is 17.5%.

Other useful contacts

London Biotechnology Network — a
membership organisation providing
business forums and
communication networks for the
biotechnology sector.

Biosciences Federation — working
to influence policy and strategy in
biology-based research - including
funding and the interface with other
disciplines - and in school and
university teaching.

BioLondon — led by the London
Development Agency, this initiative
unites and promotes London’s

The London BioScience Innovation
Centre — owned by the Royal
Veterinary College, LBIC is an
incubator for biotechnology
companies offering laboratory and
office facilities both to small start-
ups and established players.

London Technology Network —
promotes innovative collaborations
and assistance to stimulate
technology-intensive innovation
between universities and business.

London Biotechnology and
Biological Sciences Research
Council — promotes knowledge
transfer and industrial collaboration,
supports international programmes,
encourages the spin-out of new
companies and promotes IP
licensing.

Cancer Research Technology — the
technology transfer arm for Cancer
Research UK, CRT works in
partnership with pharmaceutical and
biotechnology companies to help
develop and protect IP and to
facilitate commercialisation
opportunities.

Connectivity and access to markets
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the biggest single market in the world,
with a population of nearly 500 million.

= There are direct flights to 530
destinations worldwide from London’s
five international airports and high-
speed rail services to Paris and
Brussels.

= London was voted the top city for the
17th year running in 2006, ranking first
for easy access to markets, qualified
staff, external and internal transport
links, telecommunications, availability
of office space and languages spoken.
London enjoys some of the best
international transport links in the
world.

= For businesses where global
connectivity is of paramount
importance, London has a unique
advantage.

Whilst every effort has been made to ensure the
accuracy of the information contained in this
document, Think London cannot offer any
warranty that factual errors may not have
occurred. Think London takes no responsibility for
any indirect damage or loss suffered by reason of
inaccuracy or incorrectness of the information in
this document.
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trade association for promoting
innovative enterprises in the UK's

strenghths in biotechnology. » London is the gateway to the

European Union’s 27 member states,
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